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AUDITORS' REPORT

TO THE HEMBERS OF
VirStra i-TECHNOLOGY SERVICES LIMITED

1

We have audited the attached Balance Sheet of VirStra I-TECHMOLOGY
SERVICES LIMITED as at 31 March, 2011, the Profit and Loss Account and the
Cash Flow Statement of the Company for the year ended on that date, both
annexed thereto. These financial statements are the responsibifity of the
Company's Management. Our responsibifity IS to express an opinion on these
financlal stataments based on our audit.

We conducted our audit In accordance with auditing standards generally
accepted in India, Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
aof material misstatements. An audit includes examining, on a test basis,
avidence suppoerting the amounts and disclosures |n the financial statements. An
audit also includes assessing the accounting principles used and skgnificant
estimates made by Management, as well a5 evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for aur cpinicn,

As required by the Companies {Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the
Companies Ack, 1956, we enclose in the Annexure a statement an the matters
specified in paragraphs 4 and 5 of the said Crder.

Further to our comments in the Annexure: referred o in paragraph 3 above, we
report that:

a. we have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our
aindit;

b. in our opinion, proper books of account as required by law have been
kept by the Compary so far as appears from our examination of those
books:

. the Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this repart are In agreament with the books of account;

d, in our apinien, the Balance Sheet, Profit and Loss Account and Cash Flaw
Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of section 211 of the Companies Act,
18956

e. in our opinion and to the bast of our information and according to the
explanations given to us, the said accounts give the information required
by the Companies Act, 1956, in the manner so required and give a true



Deloitte
Haskins & Sells

and fair view in conformity with the accounting principles generally
accepted in India:

i, in the case of the Balance Sheet, of the state of affairs of the
Company as at 31 March, 2011;

i, in the case of the Profit and Loss Account, of the profit of the
Company for the year ended on that date; and

iil. in the case of the Cash Flow Statement, of the cash flows of the
Company for the year ended on that date.

5. On the basis of written representations recelved from the directors, as on 31
March, 2011 and taken on record by the Board of Directors, we report that,
none of the directors js disqualified as on 31 March, 2011 from being appointed
as a director in terms of Section 274(1){g) of the Companies Act, 1956,

For DELOITTE HASKINS & SELLS
Chartered Accountants
i Registration MNao. 915125!-.'}

szw Ao vl
JITENDRA AGARWAL
Partner

Membership Mo, B7104
GURGADMN, 30 April, 2011
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(Referred to in paragraph 3 of our report of even date)

Having regard to the nature of the Company's business/activities/resuits, sub
clauses (i), (viil), (x), (=i}, (xii), (xiv), (xv) and (xix) of clause 4 of the Order
are not applicabie,

In respact of its fixed assets:

da. The Company has maintained proper records showing full particulars,
including guantitative details and situation of fixed assets.

b. The fixed assets were physically verified during the year by the
Management in accordance with a regular programme of verification which,
in our opinlon, provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and explanation given to
L5, no material discrepancias were noticed on such verification,

€. The hixed asseis disposed off during the year, In our opinion, do not
constitute a substantial part of the fixed assets of the Company and such
disposal has, in our opinion, not affected the going concern status af the
Company,

The Company has neither granted nor taken any loans, secured or unsecured,
to/from companies, firms or other parties |isted in the Register maintained
under Section 201 of the Companies Act, 1956.

In our opinion and according to the information and explanations given o us,
there are adequate internal control systems commensurate with the size of the
Company and the pature of its business for the purchase of fixed assets and
sale of services. The Company's operations did not give rise to purchase of
inventory and sale of goods during the current year. During the course of our
audit, we have not observed any major weakness in such jnternal control
sysbem,

Based on the examination of the books of account and related records and
according to the information and explanations provided to us, thers are no
contracts or arrangements with companies, firms or other parties which need to
be entered In the register required to be malntained under Section 301 of the
Companies &Ack, 1956,

According to the information and explanations given to us, the Company has not
accepted any deposits from the public during the year.

In our opinion, the Internal audit function carried out during the year by firm of

Chariered Accountants appointed by the Management have been commensurate
with the size of the Company and the nature of its business,

J‘i"
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e [ 35

132,

13,

According to the information and explanations given to us in respect of statutory
duegs:

a. the Company has generally been regular in depositing undisputed dues,
including Income Tax, Provident Fund and Cess with the appropriate
authorities during the year and there were no undisputed amounts payable
in respect of Income Tax, Provident Fund and Cess in arrears as at 31
March, 2011 for @ perlod of more than six months fram the date they
became payvable.

We are |nformed that the Company's operations during the year did not give
rise to any balances In Investor Education and Protection Fund, Employees
State Insurance, Sales Tax, Excise duty, Wealth Tax, Service Tax and
Custom Duty,

€. We are Informed that there are ne dues in respect of Income Tax, Pravident
Fund and Cess which have not been deposited on account of any dispute.

In our opinion and according to the Information and explanations given o us,
the Company Is not a chit fund or a nidhl / mutual benefit Fund / society.
Accordingly, the pravisions of clause 4(xill}) of the Order are not applicable to the
Company.

Based on the examination of the books of account and related records and
according to the informatlon and explanations provided to us, no term loans
were obtained by the Company.

In pur gpinion and according to the information and explanations given to us
and on an overall examination of the Balance Sheet, we report that funds raised
on shart-term basis have not been used during the year for long- term
invastmant.

Accarding to Information and explanations glven to us, and the records of the
Company examined by us, the company has not mada any preferential
allotment of shares to parties and companies covered in the Register maintained
under section 301 of the Companies Act, 1955,

Aceording to information and explanations given to us, the Company has not

ralsed any money by way of public isue during the year. Accordingly, the
provisions of dause 4(xx) of the Order are not applicable to the Company.

M
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14. To the best of our knowledge and according to the information and explanations
given to us;, no fraud by the Company and no fraud on the Company has bean
noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Ehartered Accountants
istration Mo, DlSlEEN]

Apmnal

JITEN I:IIHA AEHRWEL
Partriar
Membership Mo, 871049

GURGAQN, 30 Aprif, 2011



Virstra | -Technology Services Limited

B‘EEE: ghtﬂ: as at 31 March I011
Schidule A5 al As at
Reference 31 March 3011 31 March 2010
[Rupaes)
Sources of funds
Sharahokders’ lunds
Shadw capital i 1000, 200 10,000,000
Raoareas and urpus z 97,433 468 250,597,590
iﬂililaﬂ E'E'E[“ifiﬂ
Application of Tunds
Fizpd assels
EiEras MOCK E | AN, Y94 a8 lB,iI.l'.]-l-T
LEssd Accumidlabed cepredatan [ﬂi:ﬂﬁ,."ﬂﬁ] (41,385,037
Mt bl ; 6,742,310
Add| Capial work In prograss [InCiyding capSal aovances) £ 105,000
5457 505 6847 310
Trvestmants | 16,300,588 104 428, 266
Doferred tax osset (See note 3, Schadule 15) 3,048,54E 3,394,300
Current assets, ioans and advances
Sumdry debtors g 5,756, 9B 47,295 007
Ciash and bank balaptes B 19,348,432 59,853,404
Loank and advances 7 ?IIE%EIEE F i BT ]
100,613,772 13%1!.1]311
Less: Current liebilities and provisions
Currenl hasilities ] Q. ET0, G4 16,411,511
Froresions i- '."!‘-'EEIM; ?!I]?!Il?i-
¥ ¥
Nt currenl ssssls 7S 148,927 634
i i 580
Signifcant accounting palicles and notos (o the accounts 13

The Sehedules feferned 1o above farmm an ingegral part af the Batanos Sheet

i [

In terms of our rapat amfachaed

For DELOITTE HASKING & SELLS
mored Accountants

Mo L'zjm ol
IITENDRA AZARWAL
Fartner:

Flaca: Gurgaon

Date: e @PEAL, o)

Vighnu R Dusad P K SaEnghi
Girnctor Girectar
Page: Moida

Date:3o WEM,#21]



VirStra i-Technology Services Limited
Prafil snd Loss Accounk for the year ended 31 March 3011

Schadule Year ended ¥oar ended
Referonca 31 March 2011 31 March 1010
l'llplltli pERs

Income
Lales and s=rsoes 183,108,891 209 632,733
Softeare suppart e 10 95670051 182 1%
Gross profit E7 430,640 LY, ok
Giersral ard aominEation enpanses 11 4- 2054
Dparating profit befare depracistion B7 438,840 L!!,EM,B“.I'?
DEpreCianine 3 3,311 459 5,050,457
Lase Revmbursed Oy custamar [Ses nale §, Schadule 1]] 13,-2"9':‘,#-‘ 1] [5.!55”’!?:
Dparating prafit aflsr depreciation 87,417, 182 LrL R
Bther income 12 5 033,757 193,676
Profit before taxation 92,451,539 123,384,418
Priwpsan for tax
- Current 17,535,288 2 1.6B6, 350
- MAT credit sntiiement [1¥,397,875) [21,487.450)
- Dmlarrad bax oredit LT [493,135])
Frofic after taxabion 123,578,653
Prafd far the year L e [ 123,674 853
A Be@noe braught forwesd 1?,2?%9&!- JE_EEEE-IIE??
Totsl smount avallable for appropriation 1, 547,330
InleHm divdend 210, 000, 000 70,040,900
Carporale dividsnd bax 3478 508 11,896,500
Trinalerred (o genarsd reserve 9275, 438 12 367 BES
Balance carried forward to the Aeserves and Surplus EEE! !EE!EE
Earnings per ghare (face value Rs. 10 sach)
[Sea note 14, Schedule 134
Basic and dihaad B1.76 12368
Mumber of shares used In compuling aarnihgs ﬂrﬂi"j‘ share
Basic and dilutea 1,000, and 1,000, 000
Signifcant Accounting policies and nates to the Scoounts 13

The Schedules reforred 0 abowe Torm an Aregral pact of the Prafit and Loss Account

Im torms of our report tTachid

Far DELOITTE HASKINS & SELLS For gnd an beasf of the Board of Directors
CHartered Accauntants PN - T |
F r i I".. "I B &“‘“ I I|
1 J-',,-.'"LM rH.'-H"' Wt { (L '!H-'L I..:-_'_.__,_ﬂa-"‘d; y h:-ll-
TENDRA AGARWAL ~ Vishnu R Dusad P -Sanghl
Partres Diractar Directar
PRCET GUIGATN Place: Nesda

Date T AFEIL, 3h Det=: Ao BPEIL, 301



VirStra i-Technology Services Limited

A, Cash flow from opersling sctivities

Net Drofit Defore [ax
Aguastmant fo

Excnanae aTarsmde 4f raisiation of foreion currency acctimts

Dearasiatics)

Bivigend recigyed frodn nem trede investments

Imteragt imcome

Profit on sabe af fxed aa5ets

Profit on aale ol invedbmenis

Lirss gn-sale of vahicls

Proyigich far demmuticn n value of inyestments
Dperating profs belare warking capsal changes

AOustments for
Cecreace) (ncragse ) i seDmors
Decreare In ARk ard advanoes
[Decrease] fncreass In cument lahilties and orovisans

Income tax paid
Net cash from poerating activeios (4]

8. Cash flaw from invasting activitles

Purchac of Nyed asseisicapital work in progress
Purchiasn af CUIMment IMyestments
Procends on Bale al current investrmanis
Intorast eannad
DCivlcenG recslves from inastments
Mek cagh used M Irvesting acthites (B)

C. Cash flow fram financing activities
Intarim dividend pald

Corparats dividend Tae paid
M=t zash used m financing scbhvites (O]

Het {decrease] J incresse in cash snd cash egubvalents [A+B+C)

Cash and cash eauivelents al the beainning of the year

Excharnma difMarence on transiaton af faraian corrency aotiunts

Cash and cash equivalents al the end of the year

Cash Fow Stotement for the year snded 31 March 2011

Year ended

Yerr ended

92,451,539 123,384,418
1129,306) 17,133,389

3,311,458 5,550,857
[4.340,04%) (1673137

110.512} {761.539)

{ MLO0) -
14,196 -

= L5 690

96,589,575 130,888,158

37,445,810 42.978.227

8.892,234 4,731,759

{2,188, 193)

129,063,994 176,479,458
— ALLBESI51] {21,598 307}

111,197,743 1 i
(162,143} (2,797,495
(790,465,625} (374,213,502
875,580,906 264 656,399

15,023 404, 280

93,008,110 (80,011,233)
(719,000,000 170,000,000
(244,878,375) [E1.896,500)
{a0.872.522) (7.078.578)
55,853,400 66,613,735
167,544 316,221
e

1. Cash and cash 20w aianis INClude D ances wWith sneduled bangs i current accrunts, Tosd JRQOSTE amounTing 10 Rs, 300,000

{pressous year Rs: 300, 000] under len with bamk an socount of gurantess igsued on baball of the Company;

2, The shoyve cesn flow statement b= been preparad in Bccardanice with the Tadines] method” &3 seb sut @ [he Arsountag Standard 3
on "Cash Fow Statements’ prescribod under Compnics I:!-l'-il.'."ill'l”l'lﬂ‘ Standard} Rules, 3006,

I terms of gur repart atiached

for DELOITTE HASKINS & S5ELLS
Chartered ACoaunts

R . %ﬁh " B

JITENDRA AGARWAL
HarEr

Alace: Gurglon

OateBn WEIL, Tl

For mnd aehalf

(b

¥ishnu R Dusad
iratiar

Place: Nokda

Date! Ty 1L, +ayy

= Bogrd af Directars

.{ﬂﬂi

P Sanghi
Dirgctor



Virsera [ -Technsiegy Services Limited
__Schaduies forming part of the Balznce Shast

LT 1 Az at
A1 _ 31 March 2010

SCHEDULE & . J
Share capital
Authorised capital
L0, D00 {previous year §L000,000] aqidty shares of Re. 10 sach 10,000, 000 10,080,000
Lk, wibyoribed snd pald uwp
Fesugd, sybainbed dngd paid up:
L 000, 000 [prévios yaar 1,000 000} egoity shares of Rs. [0 each, Rlly paid up IUIEMIEDEI I[Irl]l:l[l_l.[lﬂ[l
CF 1#ie sbowe 999994 (Dravious yéar '.-IQB,!IH:'I_I equity- shares, Ly paid up &
Feld Gy Muceids Softwans Sxpedts L, the raiding Compeny ac wel gs the
Ultimate Falding Compasy a0d & (pravioua year 6) equity shares, fully pail up,
Are b=l by nomipess on behall af tha Holding Cemaany
SCHEDULE 2
Resarves and surplus
General resoerve
{Ip=piy badarice A%, 554 H1G F7,2E5.950
Tranglarred From pralit drd ioss acoount 9,276,438 1

58,931,153 ﬂ.ﬁ%g:i
Haalging réserye | S8 note ¥, Schedule 13) 1614079 TESE E10
Frofit and Loss Accouwnt 36,008,515 198, 278,565

S 171N [ B— N L
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WirStra | -Technalogy Services Limited
F]

Schedules farming part of the Baiance Shoat

As AE Bt
J‘M&L 31 Harch 2040
ACHEDULE 4 ‘ )
LT 6 T LY

Long term myestments

Equily shares in wholty owned sulsidlary - Unguoted

159,508 (previous yezr 150,958 dquity shares of BED 1 asch, fully paid up in 5,550, 756 5560 298
ratrs 1~ Technosogy [Sangaparn) Pra L, Sngapore

L=g% © Prowigion for dimingfion i wiles of inwestment i Yirstra ¢ - Tachnglegy 5,560, #56) (%548 2%6]
| Swgagare] Fhe Lid

Cutrant invesiments

Investments in muteal fuivids = Hoa trads and unguoted

foll | pravaoak yedr 43,295 ] unics of face valus of R 106 each of IC1IE] Srudental 5,004, 755
Flexibse incamme Plan Premmum -Onily Dividend Optign

Rl [ Prpvicus piar 5,385 483) ones of food valos of e, 10 eedh of LICMF Income - 3,974,830
Plist Fund: Dally [eedend Fan

Nil (Privnieis year 4, 545 F6F) umts of face value of B, 10 gach of LTICMF Saving A% 462 BF2
Plies Fund- Doy Ditigand Man

133, 354 [Pravvroul yiir Nil) wnits of face valoe of RS, 200 cach of 1TICN 13,038,754 -
Frudentml Ligued Suger Instiutsnal Plan -Dady Dividend Oprion

A 1ET (Prewious yeas Mil] unite of facs value of Rz 1000 sach of UT1 Uguid Fuymd 4,263,334 -

b Bl Dy Dwwndend Cpihan
B S

Mabog:
1, Mel fssab Valug [NAY) oF Curres] nebments: B, 10,300,588 [prévious vear
R L0 F2E. 266] as at 3] Margh J01

4. ew rmte 4, Schedete 13 for Getais of prvesirents purchased and soid guring

the vear

ECHEDULE 5

Sundry debors

[Unsdcur v, (ormsidaned goed)

CDiebos ourgtanding Mo 8 paricd léss than ste mondhs® EE}EIB'IE'EI ﬂm"ilaﬂi

“represents Mol Soe from Nuglees Saftwans Solutivn PRe. Lid., Singapors, =

GOy Garpurate under the same management withi thi meaning of Sub-secton

tL-B] af gectmn 370 of the Comparéss aAct, 1556

SCHEDLULE 0

Cash anid bink balances

Cagh my i Nk

Balanced wih scheduied benk
+ I Lrnent ACCOUnER 15, dal a1 L e T

i fexnid deppsd sccounis® lﬂﬂ'!ﬁ }[Iﬂiuﬂﬂ

*inciypee esd depesits af A5 300,000 {provious year B8, 300, 000) wnder e
milh Dank oy acooont of guaramtess ssuad on behall af the Comaany

SCHEDULE T

Loans and afvances
Libnseryrsd, ronsiderad good |

Alygrees rectennable = casn o0 m Kie or For waloe 0 b rocesved wfl, AN q312, 608
Aiwnnces recowerabla an account oF raimbisraemant of expirges = 3,733,581 13,0164, 1A
Sroarily Aepacs 6,107,130 o, Frr ELG
MAT cregit enbtiement (=g fole 18, Schedule 13) S5ah1, 239 42,053,354
Frepasd asponsen 55 LEB A9, 118
Advamce tax [(Met of orovision Iof tax s, 50,094,360 (Previous vear

iLamr azri] 03,4938 275,375
Mark Lir Mashat o Tosward cantractys (Bes note 7, Schedule 1) 1,585,060 1650 014
Interess scorued bt not due Sil 3y Ba5

ﬁ']ﬂ 1] 157

*Hinclides amour Sue from Budeus Softears Socluldn Pra, L1, Shgajcds,
| s iiam amoant suistandsng during the wiar s 16,315,508 (previeus yuadr
Ho 2]1,016.548] & body corporate shder the fams management within the
sipsipey ol Sgkeanctinn 10 of wectinn 570 o the Cnmpanies St 1657



WirStra | -Technalogy Services Limited
Schedules forming part of the Balance Shesl

Az @l
—H e
SCHEDAUILE 8
Current |tabilities

Sanry credikars * 5360, M0
Bz tp halihrg cormpsny 328,085
Ditrer Mahilitses 1,540,547
sdvance frm custamer Pl P ¥

!I g‘ﬂ

* The Cosipafiy Bied ro Smogids’ payable toomecro, small and medsiny enbespiices
ax dufrved W geetign L) of Ihe Micrg, Grall sngd Madiuom  Enpemprises
Develoamenl Act, Z006, 1ot exienl uch Darie= Ravs besn (denbfied from the
msilanle mivemation.

SCHEDAILE &

Provisions

GrddLety 4 487,245

LEayE ERCHERmBnt <! iﬁg Eg
el

An mk
(Rupecs)

#8050
4,031,592
2,100,737

— 11

3,800,603

1ATI TS
?! aﬂ?i




WirStra i -Technology Sarvices Limited

Schedules Forming part of the Profit and Loss Accownt

SCHEDULE 10

Salftware support expenses

Sanes and allowarcsg

Contrulhn 5o orovident arad oifuesr Tumnds
Srart welfars

Trayehng & Canvaystce

Cammumcation excenges

Rani

Agses hirg chamges

Rates ant Leves

Ledqel &nd pralessmnad charges

Hedgy ard maintenance - gthers
Training anc recrutment

[t v

Consultancy charons

Elettr oty ared: water

Lads on foreion exchangie Aimustan fnet)
Mrsdllareous expEnses

Less: Raimburssd by customes (5ee note §, Schedule 13)

SCHEDULE 11
Genzral and Adminlsiretion expenses

Prowisiom foe diminuisan in value of irvostments
Accounting charges

Bardk [harmas

LoRs ol sale of Vekigle (ned)

Less| Aajnbwsed by customer (S8 note 6, Somedule 135

SCHEDULE &3
Other Incoma

Divadend recerved fram nor-trade irvestments

IAteresk on YHixeo deocsits [eross of [as deducted &t sowos Rs. 1,057
[ previous year Be. 58,0647

Profit on sa'e al Mved assets (net)

Peafit amsas af investmants

Year andad
31 March 30131

BB,111,348
A.443, 355
1,627, Bas
TT0E 414
4,733 628
7,350,884

684, 260
8,803
1,082,418
B35,44]
1,980,162
522,125
4,136,250
2,48 485
46,335
2,165,129

128,285 F80

Year andad
31 March 3010

103,217,615
5,507, Ay
1,738 434

£8,823,935
4,969,965
6,557,160
1,750,741

4,582,225
433,704
2,505,934
1,199,493
17,020,000
2,991,157
14,400,883

1,942 662
WFrPiLE

2d,
!31,525,91‘91 !ﬁ!ﬂ.i“l!

. 5 5R5 256
2,217,030 1,985,400
213,084 4% 3597
2,430,114 -ﬁﬂ‘ﬂ'ﬁ"
e iz
- *
4 0a0, 09 1,673,137
10,512 281,43y
25,000 F
4 a
5,033,757 ! EE!!




VirStra i~-Technology Services Limited
Schedules forming part of the financial statements

SCHEDULE 13:

Significant accounting policies and notes to the accounts

1.

Background

Virstra FTechnology Services Limited (“Virstra' or “the Company’} was incorporated
in May 2004 0 Indis. Virstra 15 & wholly owned subsidiary company of Nuckeus Soltware
Exports Ltd, The Company's business broadly consists of offshore and onsite software
support services to other group companies.

Significant accounting policies
Basis of preparation

The financial stalements are prepared under the historical cost convention, in acoardancs
with the Indian Generally Accepted Accounting Principles ("GAAP®) and mandatory
accounting standards prescribed by the Companies (Accounting Standard) Rules, 2006 and
as par the provisions of the Companies Act, 1956, All incorme and expendituré having a
miaterial bearing on the financlial statements are recognised on the accrual basis.
Accounting pelicies have been conslstently applied except where & newly issued accounting
standard iF inibially adopted or a revision to an exlsting acoounting standard reguires a
chamge in the acoounting policy hitherto in use. Management evaluates all recently issued
or revised accounting standard on an angoeing basis.

Use of estimates

The preparation of financial statements i conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and fabiliies st the date of the financial statements and
the reported amounts of revenues and expenses durlng the reporting period, Examples of
such estimates include luture obligations under employes retirement benefit plans and
estimaled useful Ife of fixed assets, Actual results could differ from these estimabes: Any
change in estimates are adjusted prospectively,

Revenue recognition

Revenue from sofftware services comprises income from time and material contracls, which
5 recognised as the services are rendered.

Profit on sale of investments 15 recorded on transfer of titte from the Company and (s
determined as the difference betwesn the sales price and the then carrying value of the
investment,

Interest on the deployment of Surpius funds is recognised using the time-proportion
method, based on the rates implicit in the transaction.

Fized assets

Fixed assets are stated abt the cost of acquisition less accumulated depreciation. Cost is
inclusive of freight, duties, taxes and other directly attrioutable costs incurred to bring
assels 1o thelr working  conditon for intended use.

Fixed assets under construction, advances pald towards acquisithon of fixed assets and cost
of assers net put to wse before the year end, are disclossd as capital wark-in-progress.
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Depreciation

Deprecation on fixed assets is provided on the stralght-line method based on useful lives
of respective assets as estimated by the management. Depreciation s charged ona pro-
rata basis for assets purchased! soid during the year. Assets costing less than Rs. 5,000
dre fully depreciated in the year of purchase.

The management's esttmates aof the useful lives of the varlous Mxed assets in use are as
fiolbowes -

Tangible assets Useful life (in years)

Office and other eguipment
Compuiers

ehicles

Fumitore and fxtures

LE R F S |

Intangible asseis
Zoftware d

Swch rabes are higher than the rates apecilied in Schedule X1V of the Companles Act, 1956,
Investments

Investments are classilled nto lang teérm and current investments based on the intent of
managament at the time of acguisition. Long-term mwestments including imeestmant 0
subsidiaries are stated 2t cost and provision is made bo recognise any decling, other than
termporary, in the value of such Investments, Current investments are stated at the lower
ol cost and the fai value,

Foreign exchange transactions

Forelgn exchange transactions are reconded at the exchange rates prevalling at the date of
transaction. Realised gains and lesses on forelgn exchange transactions during Eha wear
are récogrised in the profit and loss account. Monetary assets and monetary Babilities that
are determined in forelgn currency are restated at the exchange rate grevakent at the date
ol Balance Sheei, The resulting difference is recorded in the Profit and Loss account.

The Company uses foreign exchange forwand contracts o hedge (B exposure (o movement
in foreign exchange rates. The use of these foreign exchange forward contracts reduces
Ehe risk or cost to the Company and the Company does not use the forelon exchange
forward contracts for trading or speculation purposes.

The Company follows Actounting Standard (AS) 30 - “Financial Instruments: Recagnition
and Measursment® to the extent that the adoption does nof confiict with existing
mandatory accounting standards and other aulthontative pronouncements, Company law
and other regulatory reguireéments,

The Company records the gain or loss on effective hedges in the hedging reserve until the
fransactions are complete. On completion, the gain or loss |s transferred to the Profit and
Loss Account of that period. To designate a forward contract as an effective hedge,
management objectively evaluates and evidences with appropriate supporting documents
at the mception of sach contract whelher the contract 5 effective In achieving offsetiing
cash flows attributable to the hedged risk. In the absence of a desigration a5 effective
hedge, a gain or loss is recognized in the Profit and Loss Acoount.
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h. Employee benefits
Shovt-term emplopes benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified ps short-term employes benehts, Benalits such as salaries, wages, and bonus
ete. are recognised in the Profit and Loss Account In e period in which the employvee
remdears the related servica.

Defimed contribution plans

The Company deposits the contribubons for provident fund to the appropriate government
authorities and these contributions are recognised n the Profit and Loss Account in the
fimnandal year to which they relate,

Defimeg bemafit plans
Graturby

The Company's gratulty plam b5 a defined beznafit plan, The present value gratuity
obligation under such defined benefit plan is debermined based om an actuarial valuation
carried out by an independent actuary using the Projected Unit Credit Method, which
recoghisés each period of fervice as glving rise to additional unit of employes benefit
entitdlement a2nd measures each unit separately o bulld wp the final obligation. The
obligation is measured at the present vakie of the estimated future cash flows. The
digcount rate wsed for determining the present value of the obligation under defined
benefit plans, 15 based on the market yvields on Government securitios as at the valuation
date having maturily periods approximating to the terms of related obligations. Actuarial
gains and losses are recognised immediately In the Profit and. Loss Account.

Qrher empiopes benafis

Benefits under the Company’s leave encashment schoeme constitule other employes
benefits.  The fiability in respect of leave encashment 5 provided on the basis of an
actuarial valustion done by an independent actuary at the year end. Actuarial gains
and losses are recognized immediately in the Profit and Loss Account.

i. Dparating leases

Lease payments under operating lesse sre recognized as an expense in the profit and loss
account on & strpight ling basis over the lease term,

j- Earning per share

Basic earning per share s computed using the weighted average number of egquity shares
outstanding during the year. Diluted camings per share s computed using the weighted
average number of eguity and diluthve equity eguivalent shares cutstanding during the
year-and, except where the resufts would be anti-dilutive
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k. Taxation

Income taxes are computed wsing the tax efect accounting method, where texes are
accrued in the same period the redated revenue and expenses arise. & provision s made
for income tax based on the tax llabllity computed after considering tax allowances and
exemptions, Provisions are recorded when It Is estimated that a fability: due o
disallowance or other matiers s probable. Mindmum Alternate Tax ("MATYY paid in
accordance to the fax laws, which gives rise to fubure economic benefits in the form of
adjustment to future income tax lability, is considered a5 an asset if there is convincing
evidence that the company will pay normal tax after the taw holiday period, Accordingly, it
is recognised as an as53€l in the balance sheet when it is probable that the fubture econamic
benefit associated with it will flow to the company and the asset can be measured refiabhy,

The differences (hat resull between the profit offered for Income taxes and the profit as
per the financial statements are identified and thereafter a deferred bax asset or deferred
bax Hability is recorded for ming differenices, namely the differences that originate in one
atcounting peried and roverse In another, bosed on the tax effect of the aggregate amount
being considered. The tax effect is calculated on the accumulated timing differences-at the
end of an accounting period based on enacted or substantially enacted regulations. Wheie
there are unabsorbed depreciation or carry forward losses, deferred tax assets are
recognised only to the extent there is virtual cemainty of realisation of such assets, In
other situstions, defervéd tax assefs are recognised only to the extent there is reasonable
certainty of reatisation n future. Soch aseets sfe reviewed at each balance sheet date and
written down or written up to reflect the amount that s reasonably/virtually certain (as the
cags may be) be be realized. Deferred tax assets or habilites arising due to biming
differences, eriginaling during the tax holiday period and reversing after the tax holiday
period are recognised In the period in which the timing difference originate,

. Impairment of assets

Management periodically assesses using external and internal sources whether there is an
indication that-an.asset may be impaired, Impairment octurs where the camrying value
exceads the present valoe of future cash flows expected to arise from the continuing wse of
the asset and its eventual disposal. The impairment loss to be expensed is determined as
the excess of the carrying amount over the highar of the asset's net sales price or presant
value as determined abowve. fAn Impairment loss 5 reversed only to the extent that the
assoks carrylng amount does not excesd the carrying amount that would have been
determined net of depreciation ar amortization, If no impairment loss had been recognized.

m. Contingancies

The company recognises a provision when there s a present obligabion as a result of a
past event and It is probable that it would involve an ocutflow of resources and a relisble
estimabe can be made of the amounlt of such obligation. Such provisions are not
discounted to their present wvalue and are determined based on the management’s
ectimation of the obligation required bo settle the obligation at the belance shest date.
These are réeviewed at each balance shest date and adjusted to reflect management's
current estimates.

& disclosure for a contingent bability 15 made where it i more likely than not that a
present obligation or possible obligation may result In or Invelve an outfiow of resources.
Wihan no present or possible obligation exists and the posstbility of an outflow of resources
15 remote, o disclosure s mode,



VirStra /-Technology Services Limited
Schedules forming part of the financial statements

3. Met deferred tax asset / (liability)

Cemponents of net deferred tax asset / (lability):

As al As at
31 March, 2011 31 March 2010
{Rupees) {Rupess)
Deferred tax asseat
Provision for retirement benefits 2,526,216 2,308,746
Difference of depreciation a5 per 1,322,432 995,644
Income-tax laws and books of account
MNet deferred tax aasst/(liability) 3,848,648 3,394,390
4, Details of investments purchased and sold during the year ended 31 March 2011
Mama of the Face Purchased during the Sold during the year
Investment value year
Amaunt Cruankity Amount Quantity Amount
(Rupees) (Rupees) (Rupees)

ICTCE Predential Flexible 180 176,473 18,653,373 223,768 23,660,138
Incame Plan — Daily
dividand
ICICT Quarterly 1o 2,538,657 25,386,573 2,538,657 25,386,573
Institutional Dividend
TCTCT Prudential Liguid 1040 1,43% 846 144,017,016 1,319,491 131,977,759
Super Institutional Plan
= Baily Dividend Plan
LIC Imcome Plus Furd- 10 - 5,406,334 44,063,336
Caily Dividend Plamn
LIC Savings Plus Fund 10 5,478,187 54,781 868 10,023,454 100,234,540
= Dally Dividend Flan
LIC Liguild Fund- 10 11,339,714 124,511,195 11,339,714 124,511,195
Lividend Pian
Reliance Liguidity Fund 10 10,464,366 104,697 030 10,464,366 104,697,030
Rediance Liguidity Fund L] 10,990,426 168,015,034 10,990,426 168,015,034
- Treasury Flan
Reliance Mediom Term 10 4,139,166 70,762,767 4,139,166 70,762,767
Fund - Crally divigdend
Blan
UTT Liguid Cash Plan 1000 44 4737 45,300,778 40,255 41,038 443
UTI Fixed Income i 3,423,365 34,233,991 3423365 34,233,591
Interval Fund
Total 50,034,637 790,365,625 59,908,996 B78 580,806

)
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Details of mvestments purchased and sold during the yesr ended 31 FMarch 2010

Name of the  Face Purchased during the Sold during the year
Investrnent valuo year
Amouni Quantity Amount Quantity Amount
(Rupees) (Rupees) {Rupses)
ICICIE Prudential 100 49,997 5,000,765 45 97 5,000, 7as
Institubional Liguid Plam
- Daily dividend
LIC Income Plus Fund- 10 1,000,000 10,000,000 1,000,000 140,000,000
Caily dividend plan
LICMF Lquid Fund- 10 14,190,257 155,810,446 14,190,257 155,810,446
dividend plan
Refiance Madlum Term 140 1,413 674 24,167,466 1,413,674 T4 167 465
Fund- Dally dividend
plan
Reliance Liguid Pund- i0 4893411 T4, 806,559 4 BE3d411 74 B06, 559
Treasury plan
Total 21,547,339 269,785,236 21,547,339 169,785,236

Employee Benefit Obligations
Defined contribution plans

An amount of Rs. 4,443 355 (previous year Rs, 5,587,787] has been recognized as an
expense In respect of Company’s contribution for Provident Fund deposited with the
government authorities,

Defined benelit plans

The Company operates a graluity plan whersin every employee is entitled to the henefit
equivalent to 15 davs of total baslc salary last drawn for each completed year of service,
Gratuity is pavable to all eligible employees of the Company on retirement, separation,
death or permanent disablement; In terms of the provisions of the Pavment of Graluity
Act, subject o a maximum of Rs, 1,000,000,

The Tollowing table set out the status of the gratulty pian as reguired under the alforesaid
standard:

y [(Amounts in Rupees)
Particulars As at As at
31 March 2011 31 March 2010
Chligatian at period Beginning 3,801,602 3,179,414
Current sérvice cost 1,084 5209 1,098,395
Interest cost 319,142 268,295
Actuarial losses [/ {gain) (139,378) (591,000
Benegtibs paid (634,404) (104,192}

Ohligations at period end 4,487,241 3,801,602
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Gratulty cost for the period:

Year ended Year ended
31 March 2011 31 March 2010
Currant Sarvice Cost 1,084,529 1,088 395
Intorest Cost 319,142 268,985
Actuarial losses [ (galns) {139,378) {591,000)
Net gratuity cost 685,638 776,380

Principal actuarial assumptions in respect of provision for gratulty at the Balance
Sheat data are as follows:

Economic assumptions:

As at As at
31 March 2011 31 March 2010
Discount Rate 7.90% p.a. 7 05% p.a.
Salary Escalation Race 10% p.a for first 2 5% p.a.
years, 7%
theraalier

Discount Rate:

The discount rate ic based on (he prevaiing market yields of Indlan government
securities as at the balance sheet date for the estimated term of the obligations,

Salary Escalation Rate:

Tne estimates of future salary increases considered takes inte account the inflation,
senionty, promotion and other relevant factors.

Demographic assumptions:
Rebrement age 58 years 58 years
Mortzality table LIC(1994-96) duly modified LIC{1994-96) duly modified
Withdrawal rates Ages- withdrawal Rate %) Ages- withdrawal Rate(%s)
21-50 years -20% 21-50 years -20%
51-54 years - 2% 51-54 years - 2%
55-57 years - 1% 55-57 vears - 1%
Expeorience adjustments:
Year ended Year ended Year ended Year ended Year ended
21 March 31 March 31 March 31 March 31 March
2011 2010 2009 2008 2007
Plan Listilities (597,423} {514,557) 300,680  (144,404) (268 315)

h

Flan assefs
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a.

The Company has entered into a service level agreement with Nucleus Software Solutions
Pte, Ltd., Singapore (*NSS"), a body corporate under the same management as defined
under section 370 [1-B} of the Companies Act, 1956, As per terms of the agreement, the
Company provides software support services to NS5 against which certain expenses
imcurred By the Company are reimbursed by NSS, The detalis of reimbursements are

tabuiated below:

 Particulars Year ended  Year ended
31 March 2011 31 March 2010
Soffware support expanses o
Salares and allowances 8,160,588 4,154 8532
Staft wellare 625,910 512,504
Traveling & Conveyance 3,174,347 5,434,931
Communication expenses 3,580,185 £ 053,063
Bandwigth chiarges 2,180, 200 2,407,166
Rent 7,350,884 6,557,160
Assets hire charges 684,260 1,750,743
Legal and professional charges 1,082 415 4,582,225
Repair and maintenancs B35, 441 433,704
Tralning and mecruitment 1,980,162 2,985 934
Insurance 522,125 1,199,493
Electricity and water 2,468,485 7.391,357
Miscellaneous expenses 2,165,127 1,358,415
Sub-total () 32,629,929 35,414,381
General and administration expensas
Accounting charges 2,217,030 1,985,400
Bank charges 213,084 436,297
Sub-totsl (B) 2,430,118 2,421,697
Depreciation () 3,290,441 5,585,727
Grand Total (A+B+C) 38,350,484 43,421,805

b
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a)

b}

Forward Contracts

As at 31 March, As at 31 March,

.. 2011 2010
Forward cenfract outstanding in USD 1,250,000 2,500,000
Forward contract outstanding In [NR 55,850,000 112,735,000

As at 31 March, 2011, the company has recorded marked to market profit of As.
1,614,079 (Previous year Rs. 2,658,810} relating to forward contracts that are designated
#& effective tash flow hedges with a corresponding credit [o the hedging reserves,

The Company’s exposure In respect of Toreign currency denominated receivables not
hodged as on 31 March, 2010 by derivative Instrumaents of otherwise |5 as folldws;

As at 31 March, As at 31 March,

2011 2010

Current Assets n LUSD 290,814 1,315,354
Forward contract cutstanding in INR 12,993 570 59,309,318

Segmant Reporting

Based on the guiding principles stated in Accounting Standard 17 on Segment Reporting as
specified in the Companies [(Accounting Standard) Rules 2006, the Company has identified
its business of providing softwarne support services to the only custormer in single country
as one repofiable segment only, Accardingly, no additbonal disclosure for segment
reporting has been made in the financlal stabements.

Related party disclosures

Related parties where control exists:

Holding company:
Nucleus Software Exports LEd,

Whaolly owned subsidiary company

Wirstra ~Technology [Singapore | Pte Limited, Singapore
Dther related parties with whom transactions have taken place during the year
Fellow Subsidiary:

Mucleus Software Solution Fte Limited, Singapore
- Mucleus Software Japan Kabushikl Kaiga, Japan

g
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¢} Transactions with related parties

Year ended Yoar ended
31 March, 2011 31 March, 2010
{Rupees) (Rupees)
i. Softwere support services rendered
Nudeus Software Solution Pte Limited,
Singapore 1 78,086, 766 281,608, 856
ii ~Reimbursement of expenses
Muclaus Software Solution Pte Limited,
Singapors 40,529,712 43,421,805
Mucleus Software Exports Lbd, 374,37 1,675,025
MNucleus Software Japan Kabushiki Kaiga, Japan - - )
40,904, 0B8 45,706,040
iii. Consultancy charges paid
Nudeus Software Exports Lid, 4,136,250 16,545,000
Iv. Interim Dividend
Mucleus Software Exports Ltd, 210,000,000 20, D00, 000
d) Outstanding balances at year end
As at As at
31 March, 2011 31 March, 2010
{Rup=as) _(Rupess)
i Sundry debtors
MNucleus Software Solution Fte Limited, 9,759,589 47,245,037
Singapore
i, Loans and advances
Nucleus Software Solution Pte Limited, 3,233,581 12,064,280
Singapore
il Advances from customers
Mucieus Software Solution Pie Limited, 2,041,112 3,318,942
Singapora
{TH Sundry creditors
Mugleus Software Exports Ltd. 328,085 4,031,692
Mucleus Software Japan Kabushiki Kaiga, - B0, 210
Iapan
10. Auditors’ remunaration®
¥Year ended Yaoar ended

31 March, 2011

321 March, 2010

_{previous auditor)

[ Rupees) {Aupoes)
Audit fees 600,000 600,000
Other services - 225,000
Dut of pocket expenses 8,532

Total 600,000 833,532
=exclusive of service tax.

s
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11.

12.

11,

i4.

15.

16.

CIF wvitlue of imports

Capital goods

Expenditure in forelgn currency

Trave| expenses
Telephone expenses
Intermnzt charges

Total

Earnings in foreign currency

Income from software support services

Eamings per share

Profit  afler texation available 1o eguity
Shareholders {Rupees)

Welghted average number of eguity Shares used
in calculation of basic and diluled earmings per
share

Basic and diluted eamings per $hare (Rupees)

Capital commitments

Year ended Year ended
31 Mharch 2013 21 March 2010
(Rupoes) {Rup=aeg)
- 1,801,496
4,387,778 13,580,031
708,843 500,688
44 535 355,246
5,181,156 23,735,965
178,086,766 281,608 B58
92,764,386 123,678,653
1,000,000 1, GO0, 000
G276 123.68

Estimated amount of &antradts remalning to be executed on capltal account and not
provided for in the books of account {net of advances) Bs. BS,707 (Previows yvear Rs

45,000)

Thie Company leases office space under opéerating |ease. The lease rental expense
refognigad in the Profit and Loss account for the year in respect of such lease s Hs,
7,376,650 [previous year RS, §,557,160%, The future minimum lease payment in respect of

such lease is as follows:

Mot later than one year
Later than one year But not fater than five
yEars

As at Az at
31 March 2011 31 March 2010
{Rupees) (Rupees)
Foad0, T16 1,092 860
8,707 502 -
16,338,218 1,092,860
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17,

19,

e

The cormpany has established a comprehensive systerm of maintenance of Infarmation and
documents a& reguired by the transfer pricing legislation under sections 92-92F of the
Income Tax Acl, 1961. Since the faw requires existence of such Information and
documentation to be contemporaneous in nature, t he Company i s in the p rocess of
updating the documentation for the international transactions entered into with associated
enterpriges during the financial year ang expecks such records to be In existence latest by
the due date of filing of the retumn of income, as required under law. The management is
of thi opinion that fs international transactions are at arm's length o that the aforesaid
legisiation will not have any Impact on the financial statements, particulary on the amount
of tax expense and that of provision for taxation.

COperations of the company are conducted through Software Techaplogy Park (STD7.
Income from STP are exempt up to 31 March 2011,

Pursuant to the change in the Indian Income Tax Act, 1961, the company has calculated
its tax [abiity after considering Mimimum Alternative Tax [MATL The MAT credit
entitlement can be carried forward and set off against the future tax llabllity, Accordingly a
sum of A5 59,451,229 (Previous vear Bs. 42,053,354) was carried forward and shown
under "Loans and advances” in the balance sheet.

Previgus year figures have been regrouped /! reclassified wherever necessary to make
them comparable with the current year figures.

For and on behalf of the Board of Directors

4.

Vishnu R Dusad P K Sanghli
Dhrector Director
Place: Noida

Date: 3o ARLIL, 21 L‘ﬂ/



